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RECOMMENDED that: 
 
A the Audit & Standards Committee recommends to Council that Harlow 

Council participates in the national procurement process led by Public Sector 
Audit Appointments Limited (PSAA) for the appointment of its external 
auditors. 
 

B subject to the agreement of recommendation A, the Audit and Standards 
Committee recommends to Council that delegated authority be granted to the 
Head of Finance, as the Council’s statutory officer under Section 151 of the 
Local Government Act 1972, to formally give notice of the Council’s intention 
to opt in to the PSAA procurement exercise.   

 
BACKGROUND 
 
1.  In August 2010, the Department for Communities and Local Government 

(DCLG) announced plans to put in place new arrangements for auditing 
England’s local public bodies. 
 

2.  As a result, new legislation was developed and the Local Audit and 
Accountability Act 2014 received royal assent on 30 January 2014.  The Act 
enabled the Government to close the Audit Commission on 31 March 2015. 
 

3.  Prior to the winding up of the Audit Commission, it undertook a national 
procurement to appoint external audit firms to undertake its work on public 
body audits for a five year period from 2012/13 to 2016/17. 
 

4.  Responsibility for management of the existing appointments was transferred 
to Public Sector Audit Appointments Limited (PSAA) under transitional 
arrangements.  PSAA is an independent company established by the Local 
Government Association (LGA) for this purpose.  The transitional 
arrangements were extended to 2017/18 to ensure that savings being 
delivered by the appointments were locked in for an additional year. 
 

 
 
 



ISSUES/PROPOSALS 

5.  The current arrangements for the delivery of the Council’s external 
independent audit work will end once the audits for the 2017/18 financial year 
are complete.  However, under section 7 of the Act arrangements for the 
appointment of the new audit contract for the 2018/19 financial year must be 
in place no later than December 2017.  The current contract, let through the 
Audit Commission procurement exercise is operated by Ernst & Young. 
 

6.  In deciding to extend the transitional arrangements for a further year for larger 
local government bodies, the Secretary of State recognised the need to 
enable the sector to make timely arrangements for procurement under the 
new framework and to provide ongoing stability in the arrangements during 
the transition. 
 

7.  Under the Local Audit and Accountability Act 2014, the Council has a number 
of choices for the appointment of its auditors going forward –  
 

• Establish an independent Auditor Panel which must be made up of a 
majority, or of wholly independent members and must be chaired by an 
independent member. 

• Establish a joint Auditor Panel to carry out the function on behalf of two 
or more bodies. 

• Opt-in to an approved sector led body (SLB) to be specified by DCLG 
to act as the Appointing Person on behalf of opted-in authorities. 

 
8.  Opting to establish independent appointments panels either solely or jointly is 

likely to be difficult to achieve and will take time.  If the Council were 
successful in achieving viable panel appointments, the panel itself would then 
take responsibility for the full procurement and appointment process for the 
new audit appointments effective from the 2018/19 financial year. 
 

9.  Given the timescales and the difficulties that may arise the option to choose 
to join the sector-led body created by the LGA is likely to be the most cost 
effective and efficient route for the Council to take. 
 

10.  PSAA formally contacted all authorities on 27 October inviting them to 
become an opted-in authority in accordance with the Local Audit (Appointing 
Person) Regulations 2015 (the Regulations).  To opt in the Council must 
formally notify PSAA no later than 9 March 2017 that it wishes to do so by 
way of completion of a form of notice of acceptance. 
 

11.  The decision to opt in to the sector led body procurement can only be made 
under the Regulations as a result of the decision being taken by “the 
members of an authority meeting as a whole” or effectively a meeting of 
Council. 



12.  The Audit and Standards Committee is therefore asked to consider the 
content of this report and to recommend to Council that the PSAA route is 
accepted and that Harlow Council formally opts in to the procurement run by 
the sector led body for the purposes of appointing its external auditors from 
2018/19. 
 

13.  The Council will not incur a fee for the procurement exercise through PSAA, 
however there will be costs associated with the running of the contracts once 
appointed that will be recovered by PSAA through the Audit Scale Fees 
charged  to Councils participating in the scheme. 
 

14.  PSAA have prepared an information leaflet and a Frequently Asked 
Questions document for prospective councils wishing to opt in both of which 
are attached to this report for information. 

 
IMPLICATIONS 
 
Place (includes Sustainability) 
None specific. 
Author: Graeme Bloomer, Head of Place 
 
Finance (Includes ICT) 
The Council must put in place adequate arrangements to secure the appointment 
of its external audit service.  The recommendations and content of this report set 
out proposals to ensure that these requirements are met. 
Author: Simon Freeman, Head of Finance  
 
Housing 
None specific. 
Author: Andrew Murray, Head of Housing 
 
Community Wellbeing (includes Equalities and Social Inclusion) 
None specific. 
Author: Jane Greer, Head of Community Wellbeing 
 
Governance (includes HR) 
The Local Audit and Accountability Act 2014 sets out the arrangements for the 
audit of local authorities.  This report sets out the recommended option for 
securing the services of an external audit provider from 2018/19 onwards. 
Author: Brian Keane, Head of Governance 
 
Background Papers 
Developing the option of a national scheme for local auditor appointments Public 
Sector Audit Appointments – A Prospectus August 2016 
Appointing Persons FAQ’s – PSAA October 2016 
 


